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23 December 2004

Dear Sir/Madam

GUIDANCE STATEMENT ON THE USE OF LEVERAGE AND DERIVATIVES
With regard to the proposed GIPS Guidance Statement addressing the use of Leverage and

Derivatives, HSBC Institutional Fund Services have no specific comments to make, other
than that broadly we agree with the principles established in the Guidance Statement.

Yours sincerely

David A Flint
Consultant, Performance Consultancy
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