Market External Market Value
Value Cash Flow Post Cash Flow
Date (€) €) €)
12/31/97 200,000
1/31/98 208,000
2/16/98 217,000 +40,000 257,000
2/28/98 263,000
3/22/98 270,000 -30,000 240,000
3/31/98 245,000
Solution: Dietz
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Quarter 1

Rory = ((1+0.0400)x (L+0.0658) (L+0.0484)) -1 =16.21%

Solution: Modified Dietz
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Quarter 1

Ryry = ((1+0.0400)x (1+0.0666 )x (1+0.0472)) -1 = 16.16%

Solution: Valuation and Calculation at time of large external cash flows:
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RMarl—31=((1+0.0266)x (1+0.0208))—1= 4.80%

Quarter 1

Rory = ((1+0.0400)x (1+0.0676) (1+0.0480)) -1 = 16.36%
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